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CP021 (2/18/2008)

• Brief Description
Provides reduction in property taxes through
• A $25,000 exemption for tangible personal property
• Exemption for non-homestead improved residential 

property based on a percentage of just value over 
$50,000

• Limits annual increases in non-homestead property 
to 5% per year

Mandates temporary increase in sales and use 
taxes dedicated to School Districts to offset 
projected loss of property tax revenues resulting 
from this amendment.
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Note: Impacts in each year reflect changes in that year’s tax base 
compared to what it would have been under the current law.

(5,127)(433)(209)2,335Sales – Property Tax =

Net Tax Change vs. Current Law

04,2854,0353,773Tax at 1%

Sales Tax Revenue Impacts

(5,127)(4,718)(4,243)(1,438)Total Impact

(353)(330)(300)(71)Special Districts

(536)(498)(451)(101)Cities

(2,831)(2,576)(2,298)(1,028)Schools

(1,407)(1,314)(1,195)(239)Counties

2012-132011-122010-112009-10

Property Tax Revenue Impacts by Government Type

Direct Fiscal Impacts of CP021, Million $

Staff Analysis, 2-22-2008
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CP021 Simulation Parameters

• Property tax relief under this proposal is funded 
over the first three years through additional 1 
percent levy in sales tax (current taxable items)

• Additional sales tax receipts fund 2/3 of the tax 
relief provided in year four (FY2012-13)

• Projected tax savings to homestead property 
adjusted to reflect foreign ownership (10%) and 
federal income tax consequences (average 
marginal rate 20%)

• Local governments and school districts reduce 
expenditures in FY2012-13 and later by the 
projected net loss in revenues.
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The Direct Effects of CP021
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The Expansionary vs. Contractionary 
Impacts of CP021
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Economic Impact Simulation Results: CP021



8

Summary of Results for CP021
• Expansionary economic stimulus from property tax 

relief is smaller than the contractionary effects –
initially from higher sales taxes and subsequently 
from reduced local government and school district 
spending.

• Florida’s economy grows more slowly than under 
the control simulation as reflected in lower job 
growth, lower population growth, lower GDP 
growth, lower income growth in per capita terms.

• Contractionary impact of CP021 would be lower if 
declines in local government and school district 
spending from baseline can be avoided.


